Annex 6

BANK GUARANTEE FORM FOR ADVANCE PAYMENT
To:Date:
Loan/credit no.:
Contract no.:




(Name and Address of Employer)
 Dear Ladies and/or Gentlemen,
We refer to the Contract agreement (“the Contract”) signed on........................................................
between you and ............................................................................................. (“the Contractor”)
concerning design, execution and completion of (brief description of the Facilities).
Whereas, in accordance with the terms of the said Contract, the Employer has agreed to pay or cause to be paid to the Contractor an advance payment in the amount of................ (.	%) percent of
the total Contract Price due to the Contractor, namely a payment of:

................................................................................................................
(Amount of foreign currency in words)

..............................................................................
(Amount in figures)

and

..................................................................................................................
(Amount of local currency in words)

..................................................................................
(Amount in figures)
By this letter we, the undersigned,	, a Bank (or company) organised
under the laws of................................................... and having its registered/ principal office at
............................................. do hereby jointly and severally with the Contractor irrevocably guarantee repayment of the said amounts upon the first demand of the Employer without cavil or argument in the event that the Contractor fails to commence or fulfil its obligations under the terms of the said Contract and in the event of such failure, refuses to repay all or part (as the case may be) of the said advance payment to the Employer.
Provided always that the Bank’s obligation shall be limited to an amount equal to the outstanding balance of the advance payment, taking into account such amounts which have been repaid by the Contractor from time to time in accordance with the terms of payment of the said Contract as evidenced by appropriate payment certificates.
This Guarantee shall remain in full force from the date upon which the said advance payment is received by the Contractor until the date upon which the Contractor has fully repaid the amount so advanced to the Employer in accordance with the terms of the Contract. At the time at which the outstanding amount is NIL, this Guarantee shall become null and void, whether the original is returned to us or not.
Any claims to be made under this Guarantee must be received by the Bank during its period of validity.

Yours truly,

(name of the bank)


......................................................
(authorised signature)
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