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BPC BT HOLDING LTD
CONSOLIDATED MANAGEMENT REPORT

The Board of Directors presents its report and audited consolidated financial statements of the
Company and its subsidiaries (together with the Company, the "Group”) for the year ended 31
bDecember 2019.

Principal activities and nature of operations of the Group

BPC Banking Technologies was founded in 1995 and is headquartered in Switzerland. The Company is a
global leader in providing payments solutions software.

BPC Banking Technologies creates payments selutions that inspire change and progress for businesses
and people everywhere. Our customers include huge tier 1 banks, and both midsize and smatler
companies. We are well known for our long-term commitment to customers and their success and
believe this is where we offer real difference compared to our competitors,

The Group is the architect and devetoper of the market-leading SmartVista platform, which handles alt
aspects of ATM management, billing, mobile and contactless payments, settlement, point of sale, card
issuing and acquiring, microfinance and electronic payments processing.

Our over 230 clients include leading financial institutions in more than 80 countries, and several of the
world’s largest banks, national processors, retail chaing, MNOs and etc. To provide long-term support
and partnership for our customers, we have developed a global network of offices, all with local
language support.

Review of current position, future developments and performance of the Group’s business

The Group’s development to date, financial resuits and position as presented in the consolidated
financial statements are considered satisfactory.

Use of financial instruments by the Group

The Group's activities expose it to a variety of financial risks: foreign exchange risk, interest rate risk,
credit risk and liquidity risk,

The Group’s risk management system focuses on unpredictability of financial markets and is aimed to
minimize its potential negative impact on the Company’s financial resuits.

Interest rate risk

The Group’s exposure to interest rate risk is not significant considering the low level of loans and
borrowing and fixed interest rate for that debt,

Foreign exchange risk

The Group undertakes transactions denominated in foreign currencies; consequently, exposures to
exchange rate fluctuations arise. The Company's overall strategy is to reduce the foreign exchange risk
arising from currencies other than functional. Besides, the Company does not use forward currency
contracts.

Financial assets and financial {iabilities of the Group companies are denominated in US dollars, Euro,
Russian rouble, Ukrainian hryvnia, Vietnamese Dong, Singapore dollars, but for the purpose of currency
risk management monitors rate changes only to the Russian rouble, US Dollar and Euro.



BPC BT HOLDING LTD
CONSOLIDATED MANAGEMENT REPORT

Credit risk

Credit risk refers to the risk that counterparty will default on its contractuat obligations resulting in
financial loss to the Group. Financial assets, on which the Company potentially assumes credit risk, are
mainty represented by trade receivables, cash and cash equivalents and loans issued.

Credit risks relating to accounts receivable are regularly reviewed to establish whether creation of a

bad debt allowance is necessary. Net receivables, less bad debt allowance, is the maximum amount
exposed to credit risk. There were no receivables past due but not impaired.

Although celiection of receivables is influenced by economic factors, management believes that a
significant risk of loss to the Company beyond the allowance for impairment of receivables is minimal
as goods are sold and services are provided to customers with appropriate credit history. The
Company's management does not question the solvency of the majority of its customers.

The Company does not issue or hold financial instruments for hedging or trading purposes. The
Company's receivables are not secured. The Company has no material concentration of credit risk. The
maximum exposure to credit risk is represented by the carrying value of each financiat asset
recognized in the balance sheet,

Liquidity risk

Liguidity risk is the risk that the Company wilt not be able in certain circumnstances to settle atl its
liabilities when they fall due.

Prudent tiquidity risk management includes maintaining sufficient cash and availability of funding from
an adequate amount of committed credit resources. The Company maintains flexibitity in funding by
borrowing from related parties.

The Company uses cash flow budgeting and forecasting procedures to make sure that it has sufficient
cash available to meet its obligations in due time,

Results

The Group's results for the year are set out on page 10.

Share capital

There were no changes in the share capital of the Company during the year under review.

Board of Directors

The sole member of the Company's Board of Directors as at 31 December 2019 and at the date of this
report is presented on page 3. The sote Director was a member of the Board of Directors throughout

the year ended 31 December 2019,

In accordance with the Company's Articles of Association all Directors presentty members of the Board
continue in office.

There were no significant changes in the assignment of responsibilities and remuneration of the Board
of Directors.

Events after the reporting period

There were no materiat events after the reporting period, which have a bearing on the understanding
of the consolidated financial statements.
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Independent Auditors

The Independent Auditors, BBO Ltd, have expressed their witlingness to continue in office and a
resolution giving authority to the Board of Directors to fix their remuneration will be proposed at
the Annual General Meeting.

By order of the Sole Director,

A.ﬁatoiy Loginov Andrey Bolyakin
General Director CFO
19 May 2020
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Independent Auditor’s Report

To the Members of BPC BT Holding Ltd

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consotidated financial statements of BPC BT Holding Ltd {the "Company’) and its
subsidiaries {the "Group™), which are presented in pages 10 to 50 and comprise the consolidated statement of
financial position as at 31 December 2019, and the consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
consotidated financial position of the Group as at 31 Becember 2019, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs) as acdopted by the European Union and the requirements of the Cyprus Companies
Law, Cap. 113.

Basis for Opinion

We conducted our audit in accordance with international Standards on Auditing {1SAs), Our responsibitities under
those standards are further described m the "Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report, We are independent of the Group in accordance with the "Intecnational Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants” (IESBA Code) together with the
ethical requirements that are relevant to our audit of the cansolidated financial statements in Cyprus, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code, We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors is responsible for the other information. The other information comprises the information
included in the manadement report but does not include the censolidated financial statements and our auditor's
report thereon.

Cur opinion on the consolidated financial statements daes not cover the other information and we do not express
any form of assurance conclusion thereon.

in connection with our audit of the consolidated financial statements, our responsibitity s to read the other
information and, i downg so, consider whether the other information is matenally inconsistent with the
consotidated financial statements ar our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

S Ut g e Sty el aiar o e ] arme e of the
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independent Auditor's Report (continued)

To the Members of BPC BT Holding Ltd

Responsibilities of the Board of Directors for the Consolidated Financial Statements

The Board of Directors is responsible for the preparation of consolidated financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the European Union and
the reguirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
delermines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In prepanng the consolidated financial statements, the Board of Directors is responsible for assessing the Group's
abitity to continue as a going concern, disclosing, as applicable, matters related to goihg concern and using the
goIng concern basis of accounting untess the Board of Directors either intends to tiguidate the Group or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fravd or error, and to 1ssue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 15As will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit 1n accordance with [SAs, we exercise professional judgmenl and maintain professional
scepticism throughout the audit, We also:

u Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that 15 sufficient and appropriate to provige a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
etfectiveness of the Group's internat control,

v Evaluate the appropriateness of accounting poticies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors. _
° Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting.

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditar's report. However, future events or conditions may cause the Group to cease to continue as a
going concern. :

. Evaluate the overall presentation, structure and -content of the consclidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves a true and fair view,

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements, We'
are responsible for the direction, supervision and performance of the group audit. We remain solely.
responsible for our andit opinion. '

We comimunicate with the Board of Directors resarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any sigmficant deficiencies in mternal control that we identify
during our audit, .



Independent Auditor’s Report (continued)

To the Members of BPC BT Holding Lid

Report on Other Legal Reguirements

Pursuant to the additional requirements of the Auditors Law of 2017, we report the following:

. In our opinion, the Management Report has been prepared in accordance with the requirements of the
Cyprus Companies Law, Cap 113, and the information given is consistent with the consolidated
firancial statements.

- In our opinion, and in the light of the knowledge and understanding of the Group and its environment
obtained in the course of the audit, we have not identified material misstatements in the Management
Report.

Other Matter

This report, including the apinion, has been prepared for and only for the Group's members as a body in
accordance with Section 69 of the Auditors Law of 2017 and for no other purpose. We do not, in giving this
opinion, accept or assume responsibility for any other purpose or to any other person ta whase knowledge this
report may co

Christos Andreou
Certified Public Accountant (CY) and Registered Auditar
far and on behalf of

BLO Ltd
Certified Public Accountants (CY) and Registerad Auditors

Limassal, 19 May 2020



BPC BT HOLDING LTD

Consclidated statement of profit or loss and other comprehensive income for the year

ended 31 December 2019
{in thousands of USD unless otherwise stated)

Revenue
Cost of sales
Gross profit

Research expenses

Selling and marketing expenses
General and administrative expenses
Other operating expenses, net
Operating profit

Interest income

Interest expenses

Net foreign exchange gain

Gain / (losses) on disposal of subsidiaries, net
Gain from the purchase of a subsidiary, net
Profit before tax

Income tax expense
Profit for the year

Other comprehensive income/{expense)
items that will not be reclassified
subsequently to profit or loss:

Exchange differences on translating foreign
aperations

Total comprehensive income / (expense)

Net profit for the year attributable to
controlling shareholders

Met profit for the year attributable to non-
controlling interest

Comprehensive income for the year
attributable to controlling shareholders
Comprehensive income for the year
attributable to non-controlling interest

Note

e e RN |

10

12

For the year ended

31 December

2019 2018
89 791 81 904
(26 114) (21 460)
63 677 60 444
(10 299) (8 688)
(17 198) {16 873)
{11 881) (12 271
(2 651) (1 066)
71 648 21 546
343 519

(2 724) 2 733)
445 {1259)
{462} 238

- 354

19 250 18 665
(3 400) (4 624)
15 850 14 041
3 843 (5 498)
19 693 8 543
14 950 13 395
900 646

19 693 8 543

On 19 May 2020 the Sole Director of BPC BT Holding Ltd authorised these consotidated

financial statements for issue,

A

r——
oV

Anatoly Login
General Director

f—

Andrey Bolyakin

CFQ

The notes on pages 14-50 are an integral part of the consolidated financial statements

10



BPC BT HOLDING LTD
Consolidated statement of financial position as at 31 December 2019
{(in thousands of USD unless otherwise stated)

ASSETS

MNon-current assets

Intangible assets

Property, plant and eguiprrent
Mon-current investments
Long-term toans issued
Deferred tax assets

Total non-current asset

Current assets

Inventories

Trade and other receivables
Advances given

Income tax prepayments
Short-term loans issued
Cash and cash eguivalents
Total current assets

Total assets

EQUITY AND LIABILITIES

Capital and reserves

Share capital

Additional paid in capital

Other funds and reserves

Retained earnings

Total attributable to owners of the Group equity and reserves

Non-controlling interest
Total capital and reserves

Non-current liabilities
Long-term trade pavables
Long-term finance lease payables
Deferred tax liability

Total non-current liabilities

Current liabilities

Short-term [gans and borrowings
Trade and other payables
Advances received

Incorme tax payable

Short-term finance lease payables
Total current liabilities

Total equity and liabilities

On 19 May 2020 the Sole Director of BPC BT Holding Ltd authorized these consotidated financial

statements for issue.

©r—

Anatoly Loginov =
General Director

The notes on pages 14-50 are an integrat part of the consolidated financial statements

1

Note

14
15

16
12

17
18
18

i6
19

20
20

22
24
12

21
22
22

24

As at 31 December

2019 2018
87 895 70 383
2 878 1197
69 69
2782 309
Z 389 1671
96 013 73629
692 869
27 613 23 271
5 575 2 491
766 347
1164 5 561
g 595 9 528
45 405 42 067
141 418 115 696
2 2
6712 6712
(5 153) (8 996)
72 697 57 747
74 258 55 465
2294 1394
76 552 56 859
11229 14 228
1110 -
14 107 10 279
26 446 24 507
7730 5 316
20916 21 430
7 548 6 680
1885 851
341 53
38 420 34 330

141 418

115 696

Andrey Bolyakin
CFO
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BPC BT HOLDING LTD

Consolidated statement of cash flows for the year ended 31 December 2019

(in thousands of USD unless otherwise stated)

Cash flows from operating activities

Net profit before tax

Adjustments for:

Depreciation and amortization

Net foreign exchange gain

Write-off of receivables or payables
Impairment of intangible assets

Change in provision for doubtful debts
Interest income

Interest expense

Disposal of subsidiary

Other non-cash transactions (incl. provisions)
Change in working capital

Decrease in accounts receivable

Decrease in inventories

(Decrease) in accounts payable

Cash generated from operations

Income tax paid

Interest paid

Net cash generated by operating activities

Cash flows from investing activities

Payments for purchase of property, plant and equipment
Payments for purchase of intangible assets

Loans issued

Repayment of loans issued

Interest received

Purchase of subsidiary

Net cash used in investing activities

Cash flows from financing activities

Proceeds from loans and borrowings

Repayment of loans and borrowings

Financial lease payments

Net cash generated by/(used in) financing activities
Exchange difference on translating foreign operations
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Note

6,8

10

18,23

19
19

For the year ended 31
December

2019 2018
19 250 18 665
1631 918
(445) 1259
(278) 1159
1525 -
509 77
(343) (519)
2724 2733
462 (239)
2164 1161
(4 642) (6 818)
283 (621)
(11 871) (2 874)
10 969 14 901
(789) (1038)
(421) (228)
9 759 13 635
(792) (1 190)
(14 466) (18 207)
(1716) (3 057)
3685 1733
298 216
- (411)
(12 991) | (20 917)
15 780 15 583
(12 906) (10 425)
(250) =
2624 5158
675 1496
67 (628)
9 528 10 156
9 595 9528

On 19 May 2020 the Sole Director of BPC BT Holding Ltd authorized these consolidated fmanmal

statements for issue.

Anatoly Loginov
General Director

&
/‘;; il

Andrey Bolyakin |
CFO =

The notes on pages 14-50 are an integral part of the consolidated financial statements
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BPC BT HOLDING LTD
Notes to the consolidated financial statements for the year ended 31 December 2019
{in thousands of USD unless otherwise stated)

1. General information

These consolidated financial statements comprise financial statements of BPC BT HOLDING LTD and its
subsidiaries (hereinafter the “Group”) listed below in Note 1.1, ;

BPC BT HOLDING LTD (the “Company”) was incorporated in Cyprus on 14 December 2(}11 as a prwate
limited liability company under the provisions of the Cyprus Companies Law, CAP. 113h Its reglstered
offices at Georgiou Katsounotou, 6, 3036, Limassol, Cyprus.

The 100% owner and the ultirnate benefictary of BPC BT HOLDING LTD is A.L Loginov.
1.1. Group’s Structure

Complete list of the Group companies is given below:

Ownership ratio

Group company Location as at 31 December
2019 2018
BPC BT HOLDING LTD Cyprus N/A N/A
Banking Production Center B.V. The Netherlands 100% 100%
Banking Production Centre - Ukraine, LTD  Ukraine 100% 100%
BPC Banking Technologies (ASIA PACIFIC)
Pte LTD. Singapore 100% 100%
BPC VIETNAM CCMPANY LIMITED Vietnam 1H00% 100%
AL Innovative Payment Services Ltd. Cyprus 51% 51%
BPC AG Switzerland 100% 100%
SmartVista AG Switzerland 100% 160%
BPC Banking Technologies, LLC Russia 100% 100%
Runet Business Systems, LLC Russia 51% 51%
BPC Development, LLC Russia 100% 100%
BPC Software Labs B.V. The Netherlands 100% 100%
BPC Philippines, inc. Phitippines 60% 60%
BPC Africa (PTY) LTD Republic of South Africa MN/A 100%
BPC Processing, LLC Russia 100% 100%
BPC Technologies India Private Limited india 100% 100%
BPC SmartVista Free Zone LLC UAE 100% 160%
Hectare Online, LLC Russia 100% 100%
Belkapay, LLC Republic of Belarus 51% 51%
BPC Payment Services Ltd United Kingdom 100% 100%
BPC Payment Services Zrt Hungary 100% 100%
BRC SY MEXICO S.R.L. DE C.V. Mexico 100% 100%
BPC Transport B.V. The Netherlands 100% N/A
BPC Marketplace B.V. The Netherlands 100% N/A
BPC Systems B.Y. The Netherlands 100% N/A
BPC Banking Technologies, 1.LC Egypt 100% N/A
BPC Kazakhstan, 11.C Kazakhstan 51% N/A
BPC Aqtobe, LLC Kazakhstan 51% N/A
BPC KG, LLC Kyrgyzstan 50% N/A

BPC Development LLC is consolidated due to the legal control over which comprises of -47,52% of the
issued shares and based on the corporate agreement conditions of which the Group has a prevailing
right to receive variable income from the ownership in the company, as well as the prevamng abitity to
influence over income exercising its powers in respect of the company.
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BPC Africa (PTY) LTD was liquidated in 2019,

In 2018, the following companies were withdrew from Group:

* Service center BPC, LLC - the company was sold out;

» BPC - USA, Inc. - the company was liquidated;

s EPSL Efficient Payment Services Ltd. - the company was tiquidated,;

* Smart Project (Private) Limited - the company was liguidated.

Following subsidiaries were established in 2019 to enhance the Group’s activities:

« BPC Transport B.V.;

» BPC Marketplace B.V.:

+ BPC Systems B.V.;

« BPC Banking Technologies, LLC (Egypt);

« BPC Kazakhstan, LLC;

» BPC Agtobe, LLC;

« BPCKG, LLC.

Following subsidiaries were established in 2018 to enhance the Group’s activities:

« Hectare Online, LLC;

« Belkapay, LLC;

» BPC Payment Services Ltd;

« BPCSVMEXICCS.RL.DEC.V.

The Group bought the company named BPC Payment Services Zrt in 2018. :
The Group’s business spans the gloebe and it has operations in same B0 countries and & contments
For the year ended 31 December 2019 and 2018 the Group employed approximately 788 and 754 people
respectively.

1.2. Group’s activity

BPC Banking Technologies was founded in 1995 and is headquartered in Switzerland. The Company is a
global leader in providing payments solutions software., : -

BPC Banking Technologies creates payments solutions that inspire change and progressifor businesses
and people everywhere. Group’s customers include huge tier 1 banks, and both midsize and smaller
companies. The Group is well known for its long-term commitment to custemers and their success and
believe this is where the Group offers real difference compared to its, competitors.

The Group is the architect and developer of the market-leading SmartVista platform, wh:ich handles alt
aspects of ATM management, billing, mobile and contactless payments, settlement, point of sate, card
issuing and acquiring, microfinance and etectronic payments ~ processing.

Over 230 clients of the Group inctude leading financial institutions in more than 80 tountries, and
several of the world’s largest banks, national processors, retail chains, MNQs and etc. To provide long-
term support and partnership for our customers, we have developed a global network of oifices, all
with local tanguage support, : '
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2. Basis of preparation

2.1, Statement of compliance

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards and International Accounting Standards as issued by the Internahohal Accountmg
Standards Board (lASB) and Interpretations {(coltectively IFRSs)

The consolidated financial statements were approved for fssue on 19 May 2020,
2.2, Going Concern

The accompanying consolidated financial statements have been prepared on a going iconcern basis,
which contemplates the realization of assets and the settlement of liabilities in the normal course of
business. These consolidated financial statements do not include any adjustments should the Group be
unable to continue as a going concern. In arriving at the decision that the going concern assumption is
appropriate, the management has taken into account the Group’s access to financial resqurces.

2.3. Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis. H]Storlcal cost is
generatly based on the fair value of consideration given in exchange for assets. .

3. Significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated finanéial statements
are set out below. These policies have been consistently applied to all years presented in these
consolidated financial statements unless otherwise stated.

3.1. Basis of consolidation

The Company has subsidiary undertakings for which section 142(1)(b) of the Cyprus Companies Law
Cap. 113 requires consolidated financial statements to be prepared and laid before the Company at the
Annuat General Meeting. The Group consolidated financial statements comprise  the financial
statements of the parent company BPC BT Holding Ltd and the financial statements of ItS SUbSﬂdlaFlES
as at 31 December 2019 as per Note 1.1.

The financial statements of all the Group companies are prepared using uniform accounting policies.
All inter-company transactions and balances between Group companies have been ehmmated dunng
consolidation. :

Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the
investee,

Specifically, the Group controls an investee if and only if the Group has:

» Power over the investee (i.e. existing rights that give it the current ability to dlreqt the relevant,
activities of the investee)

+ Exposure, or rights, to variable returns from its involvement with the investee, and

 The ability to use its power over the invesiee to affect its returns

When the Group has less than a majority of the voting or similar rights of an invest'ée, the Group
considers all relevant facts and circwrnstances in assessing whether it has power over an mvestee

including:
« The contractual arrangement with the other vote holders of the investee
+ Rights arising from other contractual arrangements

s The Group's voting rights and potential voting rights
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The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary begins
when the Group obtains control over the subsidiary and ceases when the Group loses:control aof the
subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are included in the statement of comprehensive income from the date the Group gains controt
until the date the Group ceases to control the subsidiary. .

Profit or loss and each compenent of other comprehensive income {OCI) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this resylis in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into line with the Group’s accounting
poticies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of controt, is accountecl for as an
eguity transaction, If the Group loses control over a subsidiary, it;

» Derecognizes the assets (inctuding goodwill} and l{abilities of the subsidiary;
* Derecognizes the carryihg amount of any non-controlling interest;

+ Derecognizes the cumulative translation differences recorded in equity;

+ Recognizes the fair value of the consideration received;

+ Recognizes the fair value of any investment retained;

« Recognizes any surplus or deficit in profit or loss;

» Reclassifies the parent’s share of components previously recognized in other comprehensive
income to profit or loss or retained earnings, as appropriate, as would be required if! the Group had
directly disposed of the related assets or liabilities.

3.2. Functional and presentation currencies

The individual financial statements of each Group entity are presented in its functicnal c;urrency.
Functional currencies of the Group’s companies were determined based on primary economic
environment in which companies operate. The primary economic environment in which an entity

operates s normatly the one in which it primarily generates and expends cash.

Functional currencies of the Group’s companies were determined as follows:

Group Company Functiopal currency
BPC BT Holding Ltd , Banking Production Center B.V., IPSL Innovative Payment ':
Services Ltd., BPC Software Labs B.V., BPC Transport B.V., BPC Marketplace  Euro
B.V., BPC Systems B.V. :
Banking Production Centre - Ukraine LTD Ukrainian!Hryvnas
BPC Banking Technotogies {Asia Pacific) Pte Ltd, BPC AG, SmartVista AG, BPC :
Africa (PTY) LTD, BPC Smartvista Free Zone LLC, BPC SV MEXICO S.R.L, DE US Dotlar
C.V., BPC Payment Services Ltd ;
BPC VIETNAM COMPANY LIMITED Vietnamese Dongs
BPC Phitippines, Inc. Philippine Peso
BPC Development LLC, BPC Banking Technologies, LLC, Runet Business :

Systems, LLC, BPC Processing, LLC, Hectare Online, LLC Russian Rubles

Belkapay, LLC Belarusian Rubles
BPC Payment Services Zrt Hungarian Forint
BPC Technologies India Private Limited Indian Rupee
BRPC Banking Technologies, LLC (Egypt) Egypt pouhd

BPC Kazakhstan, LLC, BPC Aatcbe, LLC Kazakhstan tenge
BPC KG, LLC Kyrgyz som
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In preparing the financiat statements of each group entity, transactions in currencies jother than the
entity's functional currency (foreign currencies) are recognized at the rates of exchange prevailing at
the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the retes prevailing at that date. Non- monetary items that are
measured in terms of historical cost in a foreign currency are not retranstated. :

Exchange differences on monetary items are recognized in profit or loss in the penod in which they
arise.

For the purposes of presenting consolidated financial statements the assets and lia‘bilities of the
Group's foreign operations are translated into US Dollar using closing exchange rates. tncome and
expense items are translated at the average exchange rates for the period, equity itemd are translated
at historical exchange rate. Exchange differences arising are recognized in other ucomprehenswe
income and accumulated in equity. :

In consolidated financial statements of cash flows opening and closing cash balances for each
presented period are recalculated at rates as at relevant dates. All cash flows are fecalculated at
average rates for presented periods. Resulting exchange differences are presented as effect of
corversion to the presentation currency. : .

The following rates were used in conversion to the presentation currency:

2019 . 2018

US Dollar/Euro ;

31 December 0,8912 . 0,8734
Average year rate (,8930 . 0,8474
US Doltar f Russian Ruble

31 December 61,9057 © 69,4706
Average year rate 64,7362 L 62,7078
US Dollar / Ukrainian Hryvna

31 December 23,7000 ¢ 27,7000
Average year rate 25,8182 - 27,2078
US Dollar / Vietnamese Dong

3t December 23 183 i 23200
Average year rate 23223 . 22966
U5 Delar / Phitippine Peso :

31 December 50,7257 P 852,5020
Average year rate 51,7641 . 52,6720
US Dotlar / Belarusian Rubles

31 December 2,0964 - 2,0964
Average year rate 2,0912 - 2,0370
LS Dollar / Hungarian Forint

31 December 294,6487 © 280,3495
Average year rate 290,6541 ¢ 283,3820
US Doltar / Indian Rupee

31 December 71,2707 i 69,6308
Average year rate 70,4084 . 68,4004
US Dollar / Egypt pound 5

31 December 16,0672

Average vear rate 16,8082

Us Dollar / Kazakhstan tenge

31 December 379,2550 ©376,1810
Average year rate 346,0960 P339,7905
US Datlar / Kyrgyz som E

31 December 69,6695 i 69,8375

Average year rate 70,1747 . 62,7076
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3.3, Intangibfe assets

An internally-generated intangible asset arising from development {or from the development phase of
an internal project) is recognized if, and only if, all of the following have been demonstrated

« the technical feasibility of completing the intangible asset so that it will be a\farlable far use or
sale; :

+ the intention to comptete the intangible asset and use or sell it;
» the ability to use or sell the intangible asset;
s how the intangible asset will generate probable future economic benefits;

= the availabitity of adequate technical, financial and other resources to complete the deve{opment
and to use or sell the intangible asset; and

+ the ability to measure reliably the expenditure attributable to the intangibte asset during 1ts
development. ;

The amount initially recognized for internally-generated intangible assets is the sum of the expenditure
incurred from the date when the intangible asset first meets the recognition criterig listed above.
Where no internally-generated intangible asset can be recognized, development expenditure is
recognized in profit or loss in the period in which it is incurred. :

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less
accumulated impairment losses. The SmartVista software is an intangible asset with an indefinite
useful life and is represented by licenses and software. The Group tests an intangible asset with an
indefinite useful life for impairment by comparing its recoverable amount to its carrying amount at
each balance sheet date. According to the test results, if the book value of the asset cannot be fully
recovered through its continued use or through sale, it is recognized that the intamgible asset is
impaired and the impairment loss is recognized either in the statement of profit or loss and other
comprehensive inceme or in the revaluation reserve in the statement of financial position. The usefut
life of an intangible asset that does not accrue depreciation is analyzed in each period to determine
whether events and circumstances continue to confirm an estimate of the usefut tife of the asset as
uncertain. :

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, and are recognized
in profit ar loss when the asset is derecognized,

Intangible assets with finite useful lives that are acquired separately are carned at cost less
accumulated amortization and accumulated impairment losses. Amortization is redognized on a
straight-line basis over their estimated useful lives. The estimated usefut life and amortization method
are reviewed at the end of each reporting period, with the effect of any changes in éstimate being
accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less accumulated impairment losses,

Estimated useful lives for intangible assets (except of SmartVista software):

Software 1-5 years
Licenses 1-3 years
Other 1-3 years

3.4, Property, plant and equipment

Property, plant and equipment are measured at cost less any accumulated de[ﬁreciati'on and
accumulated impairment losses, Expenses directly related to acquisition of fixed assets gre included in
cost. :

Income/loss from disposal of fixed assets is determined by comparison of income from disposal and
carrying amount of fixed assets and is accounted for in a contracted form atong with onher income i
income/toss. |
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Depreciation is recognized so as to write off the cost of assets {other than freehold land and properties
under construction) less their residual vatues over their useful lives, using the straight-tine method.
The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis

Assets held under finance ieases are depreciated over their expected useful lives on the same basis as
owned assets or, where shorter, the term of the relevant lease. ; :

Estimated terms of useful life for current and comparative periods are the following:

Land and buildings 5 - 10 years

Machinery 1- 5 years

Yehicles 3 -7 years

Other PPL 1 - 5 years

3.5, impairment of non-current non-financial assets

At the end of each reporting period, the Group reviews the carrying amounts of it5 tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset rs estimated in
order to determine the extent of the impairment loss (if any).

Where it is not possible to estimate the recoverabte amount of an individual asset, the Gkoup estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

Where a reasonable and consistent basis of allocation can be identified, corporate dssets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of
cash-generating units for which a reasenable and consistent allocation basis can be identjfied. :

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tak discount rate
that reflects current market assessments of the time value of money and the risks specaﬁc to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to :ts recoverable
ameunt. An impairment loss is recognized immediately in profit or loss. :

Where an impairment loss subsequently reverses, the carrying amount of the assét {or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that woutd have been determined had
no impaiment loss been recognized for the asset {or cash-generating unit) in prior years A reversal of
an impairment {oss is recognized immediately in profit or loss. ;

3.6 Leasing
fdentifying Leases

The Group accounts for a contract, or a portion of a contract, as a lease when it conve:ys the right to
use an asset for a period of time in exchange for consideration. Leases are those contratts that satlsfy
the following criteria: :

(a} There is an identified asset; :
{b} The Group obtains substantially all the economic benefits from use of the asset; and
{c} The Group has the right to direct use of the asset.
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The Group considers whether the supplier has substantive substitution rights. If the suppller does have
those rights, the contract is not identified as giving rise to a lease.

In determining whether the Group obtains substantially all the economic benefits from use of the
asset, the Group considers only the economic benefits that arise use of the asset, not those mmdental
to legal ownership or other potential benefits. :

In determining whether the Group has the right to direct use of the asset, the Group considers whether
it directs how and for what purpose the asset is used throughout the period of use. if there are no
significant decisions to be made because they are pre-determined due to the nature ofithe asset, the
Group considers whether it was invalved in the design of the asset in a way that predetermines how
and for what purpose the asset will be used throughout the period of use. [f the contradt or portion of
a contract does not satisfy these criteria, the Group appties other applicable IFRSs ratherf than IFRS 16.

All leases are accounted for by recognising a right-of-use asset and a lease liability except for:
. Leases of low value assets; and :
. Leases with a duration of 12 months or less.

Lease liabilities are measured at the present value of the contractual payments due to the lessor over
the lease term, with the discount rate determined by reference to the rate inherent in the lease unless
(as s typically the case) this is not readily determinable, in which case the incremental borrowing rate
of the company on commencement of the lease is used. Variable lease payments are oily inciuded in
the measurement of the lease liability if they depend on an index or rate. In such cases, the initial
measurement of the lease liability assumes the variable element will remain unchanged throughout the
lease term. Other variable lease payments are expensed in the period to which they retaﬂe

On initial recognition, the carrying value of the {ease liability also inciudes:

. arnounts expected to be payable under any residual vatue guarantee; ;

- the exercise price of any purchase option granted in favour of the group if 1t is reasonable
certain to exercise that option;

. any penalties payable for terminating the lease, if the term of the lease has been estimated on

the basis of termination gption being exercised.

Right of use assets are initially measured at the amount of the lease liability, reduced for any lease
incentives received, and increased for: .

. lease payments made at or before commencement of the lease;
. initial direct costs incurred; and :
. the amount of any provision recognised where the group is contractually reqmred to dismantle,

remove or restore the leased asset.

Right-of-use assets are ammortised on a straight-line basis over the remaining term of the lease or over
the remaining economic life of the asset if, rarely, this is judged to be shorter than the lease term. '

When the group revises its estimate of the term of any lease (because, for example, it re-assesses the
probability of a lessee extension or termination option being exercised), it adjusts the carrying amount:
of the lease liability to reflect the payments to make over the revised term, which are.discounted at’
the revised discount rate at the date of reassessment, The carrying value of lease liabilities is also.
revised when the variable element of future lease payments dependent on a rate or index is revised,
discounted at the discount rate determined at the commencement date, In both cases an equivalent:
adjustment is made to the carrying value of the right-of-use asset, with the revised carrymg arnount:
being amortised over the rermaining (revised} lease term. : .

When the group renegotiates the contractual terms of a lease with the lessor, the accountmg depends:
on the nature of the modification: :
. if the renegotiation results in one or more additional assets being leased f{br an amount:
commensurate with the standalone price for the additional rights-of-use obtained, the modification is:
accounted for as a separate lease in accordance with the above policy : '
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. in all other cases where the renegotiated increases the scope of the lease (whether that is an
extension to the lease term, or one or more additional assets being ieased), the lease Hiability is
remeasured using the discount rate applicable on the modification date, with the nght -of-use asset
being adjusted by the same amount

. if the renegotiation results in a decrease in the scope of the lease, both the carrying amount of
the lease liability and right-of-use asset are reduced by the same proportion to reflect the partial or
full termination of the lease with any difference recognised in profit or loss. The lease liability is then
further adjusted to ensure its carrying amount reflects the amount of the renegotiated payments over
the renegotiated term, with the modified lease payments discounted at the rate apphcable on the
modification date. The r1ght -of-use asset is adjusted by the same ameount, ;

For contracts that both convey a right to the group to use an identified asset and require services to be
provided to the group by the lessor, the group has elected to accouni for the entire contract as a
lease, i.e. it does not allocate any amount of the contractual payments te, and doés not account
separately for, any services provided by the supplier as part of the contract.

Finance leasing

The Group as lessee :
Assets held under finance leases are initially recognised as assets at their fair value at the inception of
the lease or, if lower, at the present value of the minimum lease payments. The correspondlng tiability
to the lessor is mcluded in the consolidated statement of financial position as afinance lease
obligation. i

Lease payments are apporticned between finance expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are
recognised immediately in profit or loss, unless they are directly attributable to qualifying assets, in
which case they are capitalised in accordance with the Group’s generat policy on borrowing costs.

3.7. Inventories

Inventories are stated at the lower of cost and net realizable value. Net realizable value, is determined
as the estimated selling price in the ordinary course of business less the estimated costsiof completion
and the estimated costs necessary to make the sale, Inventories include goods purchased and hetd for‘
resale, and supply, : '

Cost of goods purchased and held for resale, and supply includes atl costs of purchase, processing and
other costs incurred to bring them to their current cendition and current location and includes cost of
basic materials, custom duties, transport charges, cost of handling operatlons direct labor
expenditures, and retevant part of indirect manufacturing overheads. ; '

Costs of inventories are determined on weighted average cost basis.
3.8. Financial instruments

Financial assets and financial liabilities are recognized when the Group becomes a party to the
contractuat provisions of the instrument. : :

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilitigs (other than
financial assets and financial liabilities at fair value through profit or loss) are added tb or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. -

3.8.1. Financial assets

From 1 January 2018, the Group classifies its financial assets in the following measurement categories: :
+ those to be measured subsequently at fair value {either through QCi or through proﬁt or loss),
and :

» those to be measured at amortised cosf,
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The classification and subsequent measurement of debt financial assets depends on: (i} the Group's
business model for managing the related assets portfolio and {ii) the cash flow characteristics of the
asset. On initial recognition, the Group may irrevocably designate a debt financial asset that otherwise
meets the requirements to be measured at amortized cost or at FYOCI at FVTPL if dozng S0 ellmmates
or significantly reduces an accounting mismatch that would otherwise arise. : .

For investments in equity instruments that are not held for trading, classification will depend on
whether the Group has made an irrevocable election at the time of initial recognition ‘to account for
the equity investment at fair value through cther comprehensive income (FYCCI). This election is rmade
on an investment-by-investment basis. . :

All other financial assets are classified as measured at FYTPL.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCL. For
investments in equity instruments that are not held for trading, this will depend on whether the Group
has made an irrevocable election at the time of initial recognition to account for the equ:ty investment
at fair value through other comprehensive income (FVOC(!). - :

Financial assets - Recognition and derecognition

All purchases and sales of financial assets that require delivery within the time frame established by
regulation or market convention (regular way” purchases and sates) are recorded at trade date, which
is the date when the Group commits to deliver a financial instrument. All other purchases and sales are
recognized when the entity becomes a party to the contractual provisions of the mstrument

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Group has transferred substantially all the nsks and rewards
of ownership.

Financial assets - Measurement

At initial recognition, the Group measures a financial asset at its fait vatue plus, in‘the case of a
financial asset not at fair value through profit or loss (FVTPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVTPL are expensed in profit or loss. Fair value at initial recognition is best evidenced by the
transaction price. A gain or loss on initial recognition is enly recorded if there is a difference between
fair value and transaction price which can be evidenced by other observable current market
transactions in the same instrument or by a valuation technique whose inputs include only data from
observable rmarkets,

Financial assets with embedded derivatives are considered in their entirety when determmmg whether
their cash flows are sotely payment of principal and interest. : .

Debt instruments .
Subsequent measurement of debt instruments depends on the Group's business model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categorles into
which the Group classifies its debt instrurments: :

Amortised cost: Assets that are held for collection of contractual cash fiows where thégse cash flows.
represent solely payments of principal and interest are measured at amortised cost. Interest ingcome’
from these financial assets is included in ‘other income’. Any gain or loss arising on dérecognition is
recognised directly in profit or loss and presented in other gains/{losses) together with foreign
exchange gains and losses. Impairment losses are presented as separate line item in thé consclidated
statement of profit or loss and other comprehensive income. Financial assets measured at amortised
cost {AC) comprise: cash and cash equivalents, bank deposits with original maturity over 3 months,;
trade receivables and financial assets at amortised cost. - :
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FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets;
where the assets' cash flows represent solely payments of principal and interest, are measured at
FYOCL Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest income and foreign exchange gains and losses which'are recognised
in profit or loss. When the financial asset is derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from equity to profit or loss and recogmsed in other .gains/{losses)
Interest income from these financial assets is included in "other income™. Foreign exchange gains and
losses are presented in "other gains/{losses)” and impairment expenses are presented as separate lme
item in the consolidated statement of profit or loss and other comprehensive income.

FVYTPL: Assets that do not meet the criteria for amortised cost or FYQC! are measured aﬁ FVTPL. A gain
or loss on a debt investment that is subsequently measured at FVTPL is recognised in proflt or loss and
presented net within "other gains/{losses)" in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investments at fair value. Where the Groups management
has elected to present fair value gains and losses on equity investments in OCl, there is'no subsequent
reclassification of fair value gains and losses to profit or loss following the derecognition of the
investment, any related balance within the FVOCI reserve is reclassified to retained’ earnings. The
Group's policy is to designate equity investments as FVOCI when those investments are held for
strategic purposes other than sotely to generate investment returns. Dividends from such investments
continue to be recognised in profit or loss as ather income when the Group's right to re(:ewe payments
is established. : :

Changes in the fair value of financial assets at FVTPL are recognised in "other gains/{losses)” in the
consolidated statement of profit or loss and other comprehensive income as applicable. Impairment
losses {and reversal of impairment losses} on equity investments measured at FYOCI are not reported
separately from other changes in fair value.

Financial assets - impairment - credit loss allowance for ECL

From 1t January 2018, the Group assesses on a forward-looking basis the ECL for debt instruments
(including loans} measured at AC and FVOCI and with the exposure arising from loan commitments and
financial guarantee contracts. The Group measures ECL and recognises credit loss atlowance at each
reporting date, The measurement of ECL reflects: (i} an unbiased and probability weighted amount
that is determined by evaluating a range of possible outcomes, {ii} time vatue of mongy and (iif) all
reasonable and supportable information that is available without undue cost and effort at the end of
each reporting period about past events, current conditions and forecasts of future condrtlons

The carrying amount of the financial assets is reduced through the use of an a(lowance account, and
the amount of the loss is recognised in the consolidated statement of profit or loss and other
comprehensive income within "net impairment losses on financial and contract assets”.

Debt instruments measured at AC are presented in the consolidated statement of financiéal position net
of the allowance for ECL. For loan commitments and financial guarantee contracts, a separate
pravision for ECL is recognised as a liability in the consolidated statement of financial pomtton

For debt instruments at FYOCI, an allowance for ECL is recognised in profit or toss and it affects falr
value gains or losses recognised in OCl rather than the carrying amount of those mstruments

Expected losses are recognized and measured according to one of two approaches: general approach or
simplified approach. :

For trade receivables including trade receivables with a significant financing component and contract

assets and lease receivables the Group applies the simplified approach permitted by IFRS 9, which uses
lifetime expected (osses to be recognised from initial recognition of the financial assets. ° .
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For all other financial asset that are subject to impairment under IFRS 9, the Group applies general
approach - three stage model for impairment. The Group applies a three stage model for impairment,
based on changes in credit quality since initial recognition. A financial instrument that is not credit-
impaired on initial recognition is classified in Stage 1. :

Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL
that results from default events possible within the next 12 months or until contractyal maturity, if
shorter ("12 Months ECL"). If the Group identifies a significant increase in credit risk ("SICR"} since
initial recognition, the asset is transferred to Stage 2 and its ECL is measured based on ECL on a
lifetime basis, that is, up until contractual maturity but considering expected prepayments, if any
("Lifetime ECL"}). Refer to note 6, Credit risk section, for a description of how the Group determines
when a SICR has occurred. If the Group determines that a financial asset is credit-impaired, the asset is
transferred to Stage 3 and its ECL is measured as a Lifetime ECL. The Group's defirjition of credit
impaired assets and definition of default is explained in note 6, Credit risk section. : '

Additionally the Group has decided to use the low credit risk assessment exemption for investment
grade financial assets. Refer to note 6, Credit risk section for a description of how the Group
determines low credit risk financial assets. 5 :

Financial assets -Reclassification

Financial instruments are reclassified only when the business model for managing those Bssets changes.
The reclassification has a prospective effect and takes place from the start of the first reporting period
following the change. : :

Financial assets - write-off

Financial assets are written-off, in whole or in part, when the Group exhausted att practical recovery
efforts and has concluded that there is no reasonable expectation of recovery. The write-off represents
a derecognition event. The Group may write-off financial assets that are still subject to enforcement
activity when the Group seeks to recover amounts that are contractually due, however, there is no
reasonable expectation of recovery, "

Financial assets - modification

The Group sometimes renegotiates or otherwise medifies the contractual terms of the financial assets.
The Group assesses whether the modification of contractual cash flows is substantial considering,
among other, the following factors: any new contractual terms that substantially affect.the risk profile
of the asset {eg profit share or equity-based return}, significant change in interest rate, change in the
currency denomination, new collateral or credit enhancement that significantly affects the credit risk
assaciated with the asset or a significant extension of a loan when the borrower is not in financiat
difficulties. :

If the modified terms are substantially different, the rights to cash flows from the original asset expire
and the Group derecognises the original financial asset and recognises a new asset at its. fair value. The
date of renegotiation is considered to be the date of initial recognition for subseguént impairment
calculation purposes, including determining whether a SICR has occurred. The Group also assesses
whether the new loan or debt instrument meets the SPPI criterion. Any difference between the
carrying amount of the original asset derecognised and fair vatue of the new substantially modified
asset is recognised in profit or toss, unless the substance of the difference is attributed to a capital
transaction with owners. ; i

In a situation where the renegotiation was driven by financial difficulties of the counterparty and
inability to make the originally agreed payments, the Group compares the original and revised
expected cash flows to assets whether the risks and rewards of the asset are substantially different as
a result of the contractual modification. f the risks and rewards do not change, the miadified asset is
not substantially different from the original asset and the modification does ‘not result in
derecognition. The Group recalculates the gross carrying amount by discounting the modified
contractual cash flows by the original effective interest rate, and recognises a modification gain or loss
in profit or loss.
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Financial assets at amortised cost

These amounts generally arise from transactions outside the usual operating activities of the Group.
These are held with the objective to collect their contractual cash flows and their cash flows represent
solely payments of principal and interest. Accordingly, these are rmeasured at amortised cost using the
effective interest methed, less provision for impairment. Financial assets at amortised cost are
classified as current assets 1f they are due within one year or less {or in the normat operatmg cycte of
the business if longer). If not, they are presented as non-current assets. .

3.8,2. Financiat liabilities - measurement categories

Financial liabilities are initially recognised at fair vatue and classified as subsequently measured at
amortised cost, except for (i) financial liabilities at FYTPL: this classification is apptied to derivatives;
financial liabilities held for trading (e.g. short positions in securities), contingent consideration
recognised by an acquirer in a business combination and other financial liabilities designated as such at
initial recognition and (ii) financiat guarantee contracts and toan commitments, :

3.8.3. Offsetting of financial instruments

Financial assets and financial liabilities are offset when and only when there is a legal rtght to offset
amounts and when there is an intention te realize and to settle obligations SImultaneously or to Cross:
cancel them. :

3.9, Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business. If collection is expected in one year or less (or in the normal operating cycle of the
business if lenger}, they are classified as current asseis. If not, they are presented as non-current
assets. Trade receivables are recognised initially at fair vatue and subseguently measured at amortised
cost using the effective interest methoed, less loss atlowance. :

Trade receivables are recognised initially at the amount of consideration that is unconditional unless
they contain significant financing components, in which case they are recognised at fair value. The
Group hotds the trade receivables with the chjective to collect the contractual cash flows and
therefore measures themn subsequently at amortised cost using the effective interest method. :

Trade receivables are also subject to the impairment requirements of IFRS %.The Group applies the
I[FRS 9 simplified approach to measuring expected credit losses which uses a lifetime’ expected loss
atlowance for all trade receivables, See Note 6 Credit risk section. .

Trade receivabtes are written off when there is no reasonabte expectation of recovery. |ndicators that
there is no reasonable expectation of recovery include, amongst athers, the failure ¢f a debtor to
engage in a repayment plan with the Group, and a failure to make contractual payments for a period of
greater than 180 days past due. :

3.10.  Cash and cash equivalents

Cash comprises cash in hand and demand deposits. Cash equivatents are short- term; highly liquid
investments that are readily convertible (up to 3 months) to known amounts of cash and which are
subject to an insignificant risk of changes in value. : :
3.1t.  Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of

a past event, it is probable that the Group will be required to settle the obligation, and a rehable
estimate can he made of the amount of the obligation. .
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The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking inte account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present vatue of those cash flows {where the effect of
the time value of money is material). . .

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset i it is virtually certain that re1mbursement
witl be received and the amount of the receivable can be measured reliably. .

3.12.  Income tax
Income tax expense represents the sum of the tax currently payable and deferred tax.
3.13. Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs. from profit as
reported in the consolidated statement of comprehensive income because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or deductible in
compliance with Russian Tax taw. The Group's liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognized on ternporary differences between the carrying amounts iof assets and
liabilities in the censolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognized for all taxabte
temporary differences.

Deferred tax assets are generally recognized for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such deferred tax assets and liabilities are not recognized if the temporary
difference arises from the initial recognition of other assets and liabilities in a transactlon that affects
neither the taxabte profit nor the accounting profit. :

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will ke available to
allow all or part of the asset {o be recovered. . :

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the'
period in which the liability is settled or the asset realized, based on tax rates {and tax {aws) that have:
been enacted or substantively enacted by the end of the reporting period. The measurement of.
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in

which the Group expects, at the end of the reporting pericd, to recover or settle the carrwng amount.
of its assets and liabilities :

Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are,
recognized in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.

Payment of dividends

Payment of dividends to owners is recognized as liabitity in the consolidated financial statements for:
the period in which dividends were declared and approved. - -
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3.14. Revenue

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced
for estimated customer returns, rebates and other similar atlowances.

Sale of goods

Sales of goods are recognised at the point in time when the Group satisfies its performance obligation
by transferring control over the promised goods to the customer, which is usuatly when the goods are
delivered to the customer, risk of obsolescence and loss have been transferred to the customer and the
customer has accepted the goods. :

Rendering of services '

Revenue from rendering of services is recognised over time while the Group satisfies its performance
obligation by transferring control over the promised service to the customer in the accounting period in
which the services are rendered. For fixed-price contracts, revenue is recognised based on the actual
service provided to the end of the reporting period as a proportion of the total services to be provided
because the customer receives and uses the benefits simultaneousty. This is determmed based on the
actual labour hours spent relative to the total expected labour hours.

To the extent that payments have been received in advance for licenses, where practical acceptance
has not yet been reached, these amounts are recognized as advances received. Wheré the practical
acceptance has been réached, but the general agreement includes atso implementation of licensed
software the revenue fram sale of licenses is recognized in the amount of license price less any
contractuat penalties for non-compliance with other contract provisions {(including implementation}.

Software implementation services

The lack of a developed management information system, which would allow estimating the project
comptetion costs, makes it impossible to use the revenue recognition based on the percentage of
completion at the balance sheet date. Pue to this fact revenue from implementation of the Group for
prejects in progress as at reparting date is recognized solely to the extent that the actual costs
incurred on delivering the service (project costs) are recoverable. All profit from the transaction is
solely recognized upon completion of each individuat project, when all required criteria for revenue
recognition are complied with. : :

Software maintenance services

Maintenance income is recognized over the period to which it relates provided that the revenue can be
measured reliably, it is probable that the economic benefits of the work performed will flow to the
Group and the costs involved in fulfilling the maintenance can be measured and it is probable that the
maintenance will be completed.

3.15. Interest income

Interest income from a financial asset is recognized when it is probable that the economic benefits witl
flow to the Group and the amount of income can be measured reliably. Interest income is accrued on &
time basis, by reference to the principal outstanding and at the effective interest rate applicable;
which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial recognition.

3.16. Llabor cost
Payroll, social security, payments to defined contributions state retirement benefit plans, annual
vacation and sick leave payments, bonuses and non-cash benefits (such as health care) are accrued in

the reporting period in which Company employees are provided the services determmmg the amounts
of such remunerations.
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3.17. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets, until such time as the assets are substanhatly ready for
their intended use or sale. :

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.,
3,18,  Adoption of new and revised IFRSs

a) New standards, interpretations and amendments effective from 1 January 2019
s+ IFRS 16 Leases (IFRS 16); and
» FRIC 23 Uncertainty over Income Tax Treatments (IFRIC 23)

The Group considers that the changes in IFRIC 23 does not have a material effect on the consolldated
financial statements for the year ended 31 December 2019,

The Group adopted FRS 16 with a transition date of 1 January 2019. The Group has _échosen not to
restate comparatives on adoption of standard and, therefore, the revised requirements are not
reflected in the prior year financial statements. : '

Details of the impact IFRS 16 Leases has had are given in the note 15 and below.

Effective 1 January 2019, IFRS 16 has replaced IAS 17 Leases and IFRIC 4 Determmrng whether an
Arrangement Contains a Lease, :

RS 16 provides a single lessee accounting model, requiring the recognition of assets and liabilities for
all leases, together with options to exclude leases where the lease term is 12 months or:less, or where
the underlying asset is of low value. IFRS 16 substantially carries forward the lessor accounting in [AS
17, with the distinction between operating leases and finance leases being retained. The Group does
not have leasing activities acting as a lessor. :

Transition Method and Practical Expedients Utilised

The Group adopted IFRS 16 without restatement of comparative figures. The Group elected to apply
the practical expedient to not reassess whether a contract is, or contains a lease at the date of initial
application. Contracts entered into before the transition date that were not identified as leases under
IAS 17 and [FRIC 4 were not reassessed. The definition of a lease under IFRS 16 was apphed only to
contracts entered into or changed on or after 1 January 2019.

IFRS 16 provides for certain optional practical expedients, including those related to the initial
adoption of the standard. The Group applied the following practical expedients when applymg [FRS 14
to leases previousty classified as operating leases under IAS 17:

{a) Apply a single discount rate to a portfolio of leases with reasonably similar characteristics;

(b) Exclude initial direct costs from the measurement of right-of-use assets at the date of initial
application for leases where the right-of-use asset was determined as if IFRS 16 had been applied since
the commencement date; :

(c) Reliance on previous assessments on whether leases are onerous as opposed to prepartng an
impairment review under |AS 36 as at the date of initiat application; and :

{d} Applied the exemption not to recognise right-of-use assets and liabilities for lehses with less
than 12 months of lease term remaining as of the date of initial application.
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As a lessee, the Group previcusly classified leases as operating or finance leases? based on its
assessment of whether the lease transferred substantially all of the risks and rewards of ownership.
However, the Group has elected not to recognise right-of-use assets and lease liabilities for some
leases of low value assets based on the value of the underlying asset when new or for short term leases
with a lease term of 12 months or less,

Other new and amended standards and Interpretations issued by the IASB that are effective for the
first time in the current annual financial statements (listed below), do not impact the Group as they
are either not relevant to the Group's activities or require accounting which is ccms:stent with the
Group's current accounting policies. These are:

e IFRS 9 (2014) Financial Instruments {Amendment - Prepayment Features with Negative
Compensation and Modification of Financial Liab#ities) :

o [AS 28 Investments in Joint Ventures {Amendment - Long-term Interests in Associates and Joint
Ventures) '

» Annual Improvements to IFRSs 2015 - 2018 Cycle (IFRS 3 Business Combmanons IFRS 11 Joint
Arrangements, 1AS 12 Income Taxes, IAS 23 Borrowing Costs) :

« |AS 19 Employee Benefits {Amendment - Plan Amendment, Curtailment or Settlement_)

b) New standards, interpretations and amendments issued not yet effective

There are a number of standards, amendments to standards, and interpretations which have been
issuied by the 1ASB that are effective in future accounting perfods that the Group has decided not to
adopt early. The most significant of these are as follows, which are all effective for the period
beginning 1 January 2020, except of 1FRS 17 Insurance contracts:

s |AS 1 Presentation of Financial Statements and 1AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors_{Amendment - Definition of Material);

+ |FRS 3 Business Combinations {Amendment - Definition of Business)
» Revised Conceptual Framework for Financial Reporting;
s [FRS 17 Insurance contracts (effective from 1 January 2021).

The Board of Directors expects that the adoption of these standards or interpretations in future periods
will not have a material effect on the consolidated financial statements of the Group. |

4, Critical accounting judgments and key sources of estimation uncertainty

in the application of the Group’s accounting poticies which are described in the Note 3, the directors
are reguired to make judgments, estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual resutts
may differ from these estimates. '

The estimates and underlying assumptions are reviewed on an ongoing basis. Rewsron of accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and
future periods. :

The following is the critical judgments, apart from those involving estimations, that the management

have made in the process of applying the Group’s accounting pelicies that has the most significant
effect on the amounts recognized in the consolidated financiat statements.
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Revenue recognition

Management uses critical judgment in applying accounting policies in respect of revenue recognition
policy for sale of software licenses. Each contract fer provision of services for software configuration
and installation and sale of software license i5 a subject to management’s review on the basis of
technical feasibility as to whether the components are essential for the functionality of the project or
whether they couid technically be foregone.

To determine whether individual contractual elements are essential for the “technical feasibility” of
the overall objective (irrespective of the number of contracts to which the service components relate),
the contractuatl components of projects are reviewed by management as follows:

» Software licenses are a contractual component if the software is not able to be used sensibly by
the customer without the contractually defined customization, although the duty to supply the
software licenses is fulfilled upon insurance of the software to the customer.

e A service is a contractual component if the service directly connected with the implementation of
the entire project (services directly linked to first-time software licensing such as instaliation,
training for new licenses, consulting services in the software development phase and other).

If services/contractual elements are so closely interrelated that separate performance would not be
operatively possible (technical realization) and thus separate accounting would not make economic
sense, each relevant contract is reviewed with regard to potentially combining it with other contracts.
In case if separate negotiations were held for each individual contractual service; both the customer
and the contractor were able to separately accept and/or reject components of the contract relating
to the individual contractual services and the costs and revenues of each asset/service can be
identified, the contract is segmented and revenue is separately recognized for each service/asset.
Contracts concluded by the Group in CIS countries are subject te local legislation. According to local
tegistation of those countries, property rights for software license are transferred to the client together
with all risks and rewards resulted from ownership at the moment, when the client approves
acceptance report for license thereby confirming the fact that software was actually received by
customer. This usuatly takes place at the beginning of contract realization before the commencement
of implementation phase. From the tegal point of view, even if the contract is terminated due to the
supplier’s failure to fulfill the contract’s obligation after the software acceptance report was approved
by both parties, customer has no legal right to request the license return, since the software
acceptance report is the irrefutable fact that supplier had discharged his obligation in respect of this
part of the contract. Therefore revenue from the sate of license is recognized at the moment of
client’s approval of license acceptance report, as there is no risk of license withdrawal. -

Contracts concluded by the Group in other countries are subject to legislation of respeétive countries.
Generally the business practice is that customers do not sign the formal acceptance report for license,

Also acceptance usually takes place at the beginning of contract realization before the commencement
of implementation phase and is followed by the invoice for payment of bulk of license price. The
revenue in such cases is recognized as the total price of license as per contract less any contractual
penalties, which might be paid by the Group under limited tiability provisions in contracts {usuatly
15-20% of the license price}, upon acceptance of invoice by the customer,

Depreciation

The Group charges depreciation based on the estimated useful life of its fixed assets. These estimates
are based on management’s knowledge of assets and the use to which they are put. Estlmates of usefud
lives are reviewed on an annual basis. :
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Aflowance for doubtful receivables

The Group makes allowance for doubtful receivables to account for estimated losses resulting from the
inability of customers to make required payments. When evaluating the adequacy of an allowance for
doubtful debts, management bases its estimates on the current overall economic conditions, the
ageing of accounts receivable balances, historicat write-off expérience, customer creditworthiness and
changes in payment terms. Changes in the economy, industry or specific customer conditions may
require adjustments to the allowance for doubtful accounts recorded in the consohdated financial
statements.

Pravision of warranty claims

Provisions for liabilities and charges are non-financial liabilities of uncertain timing or. amount, They
are accrued when the Graup has a present legal or constructive obligation as a result of past events, it
is probable that an ocutflow of resources embodying ecanomic benefits will be required to settle the
obligation, and a reliable estimate of the amount of the obligation can be made.

Where there are a number of similar obligations, the probability that an outfiow of resources wifl be
required in settlement is determined by considering the class of obtigations as a whote. The Group
recognizes the estimated liability to repair or replace products sold still under warranty at the
reporting date. This provision is calculated based on past history of the level of repairs and
replacements. :

Deferred tax assets

Deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow alt or part of the deferred tax asset to
be utilized. The estimation of that probabitity includes judgments based on the expected performance.,
Various factors are cansidered to assess the probability of the future utilization of deferred tax assets,
including past operating results, operational plans, expiration of tax losses carried forward, and tax
planning strategies, If actual results differ from that estimates or if these estimates must be adjusted
in future periods, the financial position, results of operations and cash flows may :be negatively
affected. :

5. Revenue
For the year ended 231 December
2019 ) 2018

Software implementatian 40 507 : 37 472
Revenue from license sales 22 852 23 240
Revenue from software maintenance 25914 20024
Other revenue 518 1168
Total revenue 89 791 81 204
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6. Cost of sales

Salary remuneration and social securities
Services, provided by subcontractors

Travel expenses

Rent.

Depreciation

Accrued expenses for unused vacation
Material costs

License royalties and software implementaticn
Transport expenses

Other direct expenses

Total cost of sales

7. Selling and marketing expenses

Travel expenses

Salary remuneration and social securities
Forums and conferences

Communicaticn

Rent

Accrued expenses for unused vacation
Advertising

Transpor{ expenses

Other selling and marketing experises
Total selling and marketing expenses

8. General and administrative expenses

Management services

Salary remuneration and social securities
Other taxes

Communication

Law and audit services

Depreciation

Other professional services

Insurance

Bank services

Travel expenses

Material costs

Accrued expenses for unused vacation
Rent

Other general and administrative expenses
Total general and administrative expenses

For the year ended.31 December

2019 2018
{11 163) (8 526)
(6 777) {4 173)
(2 538) (2 524)
(2 126} (2 292)
(1 G71) {601)
(1031) {893)
(568) {662)
(351) {1 410}

- 2)

{489) (377)
(26 114) {21 460)

For the year ended 31 December

2019 2018
(7 080) (6 337)
(7 072) (8 027}
(1103} {1 501)
(827) (380)
(231) (90}
{171) {163)
(32} (Z1)
(18} (16)
(664) (338)
(17 198) (16 873)

For the year ended 31 December

2019 2018
(4 791) (5 198}
{1738) (1 583}

(857) (1 166)
(855) (753)
{659) (971)
{560) {317)
{404) (328)
(398) (323)
(393) (373)
(354) (291)
(227) {435)
{(132) {105)
(61) 72)
{452) £356)
(11 881) (12 271)
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9. Other operating income/(expenses), net
For the year ended:31 December
2019 : 2018
Write-off of {receivables) / payables 142 : (456)
Impairment of an intangible asset {1 525) : -
Gain / (losses) of previous years {745} {1 556)
Change in provision for doubtful debts {491} ; 481
Other taxes (50 : {36)
Other income / {expenses), net 18 ; 501
Total other operating expenses, net (2 651} : (1 066)
10. Interest expenses
For the year ended 31 December
2019 ) 2018
Discounting af tong-term payable (2172) (2 479)
Loans and borrowings {445) : {254)
Finance tease {107} : -
Total interest expenses (2 724) ' {2733
11. Gain / {losses) on disposal of subsidiaries

In 2019, the Group liguidated the subsidiary BPC AFRICA (PTY) LTE. As a result of the hiquidation, the
Group recognized a loss of 393 thousand dotlars as part of the item "Gain / (losses) on disposal of
subsidiaries, net” of the consolidated statement of profit or toss and other comprehensive income,

In 2018, the Group liquidated the subsidiary BPC - USA, Inc. According to the laws of USA, the company
receives a certificate of liquidation before it completes the relationship with its customers and
suppliers, After liquidation, it is given several years to reassure all refations with counterparties and
close accounting. The consolidated statement of financial position has not material figures "Cash and
cash equivalents” of BPC - USA, Inc. as of December 31, 2018, In 2019, the Group closed the accounting
af BPC - USA, Inc. and recogmzed a loss of 69 thousand dollars as part of the item "Gain / {losses) on
disposal of subsidiaries, net” of the consolidated statement of profit or loss and other comprehenswe
income.

In 2018, the Group sold t100% of the issued share capital in subsidiary company Service center BPC, LLC
to the third party for a cash consideration of 0.16 thousand dollars. As a resuit of the sale of the
subsidiary in the capital, the Group recognized a gain of 235 thousand dollars as part of the item "Gain
/ (tosses) on disposal of subsidiaries, net” of the consolidated statement of profit or loss and other
comprehensive income.

In 2018, the Group liquidated the subsidiaries EPSL Efficient Payment Services Ltd and Smart Project
(Private) Limited. As a result of the liquidation, the Group recognized a gain of 2 thousand dollars and
1 thousand dollars respectively as part of the item “Gain / (losses) on disposal of subs1d1anes net” of
the consolidated statement of profit or loss and other comprehensive income.

The caleulation of gain on disposal of subsidiaries in 2019 is presented below:

As of the date of disposal

The carrying value of the net assets of BPC AFRICA {PTY) LTD : {393}
The carrying value of the net assets of BPC - USA, Inc. i (69)
Loss on disposal of subsidiaries, net : (462)
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Notes to the consolidated financial statements for the year ended 31 December 2019
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The calculation of gain on disposal of subsidiaries in 2018 is presented below:

As of the date of disposal

Income from the sale of Service center BPC, LLC _ -

The carrying value of the net assets of Service center BPC, LLC 235
The carrying value of the net assets of EPSL Efficient Payment Services Ltd 2
The carrying value of the net assets of Smart Project (Private) Limited 3
Gain on disposal of subsidiaries, net 238
12, Income tax expense

For the year ended 31 December

2019 20138
Current tax expense {1532) {1 D88)
Deferred tax expense {1 868) {3 536}
Total income tax expense {3 400 {4 624)

Reconciliation between theoretical and actual income tax

For the year ended 31 December

2019 2018
Profit before income tax 19 250 18 645
Income tax, catculated at applicable tax rate in Netherlands and Russtan
Federation 20% (3 850} (3733
Effect of non-deductible expenses and non-taxable incomes 450 (891)
Total income tax expense {3 400} {4 624)

Current income tax rate in the Russian Federation and the Netherlands is 20% (Singapore - 17%,
Ukraine - 18%, Switzerland -12%, Cyprus - 12.5%, Hungary - 9%, United Kingdom - 19%). Management of
the Group considers the effect of different tax rates of subsidiaries operaticn in other jurisdictions to
be insignificant in 2019.

Under certain conditions interest income may be subject to defense contribution at the rate of 30%. In

such cases this interest wilt be exempt from corporation tax, In certain cases, dividends received from
abroad may be subject to defense contribution at the rate of 17%.
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BPC BT HOLDING LTD

Notes to the consolidated financial statemants for the year ended 31 December 2019

{in thousands of USD unless otherwise stated)

13, Operating lease

The Group leases mostly office premises. The operating lease agreements have similar terms and
renewal options and are concluded for the period less than 1 year. Upon expiry of the agreement, the
lessor has the preferential right to conclude a lease agreement for a new term.

Payments recognized as an expense:

Minimum lease payments
Total lease payments

14, Intangible assets

Cost at 31 December 2017
Additions

Disposals

Translation difference

Cost at 31 December 2618
Additions

Impairment

Cisposals

Translation difference

Cost at 31 December 2019

Accumulated amortization at 31 December 2017
Additions

Disposals

Translation difference

Accumulated amortization at 31 December 2018
Additions

Disposals

Transtation difference

Accumulated amortization at 31 December 2019

Carrying cost at 31 December 2017
Carrying cost at 31 December 2018
Carrying cost at 31 December 2019

For the year ended 31 December

2019 2018
2418 2 454
2418 2 454
SmartVista Other Licenses
Software and Software Total
78 338 532 78 87¢
17 030 1177 18 207
(81} {77) 158)
{8 238} {249) {8 487)
87 D49 1 383 88 432
13 835 632 14 467
{1 525) - {1 5259)
{544} (39} {583)
5953 97 6 050
104 768 2073 106 841
(19 172) {148) (19 320)
. (360) {360)
77 77 154
1416 61 1477
(17 679) (370) (18 049)
- {497) {497)
26 41 67
{475} 8 {467)
{18 128) {(818) (18 946)
59 166 384 59 550
69 370 1013 70 383
86 640 1 255 87 895

As part of the category of licenses accounted for Software License «SmartVista», capitalized
expenditure on wages of specialists involved in the development of new components and software

biocks at its base, as well as other Group license.

SrmartVista is a suite of software solutions designed to meet the end to end needs of companies

operating in the payments market.
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In December of 2012 the Group bought two cores of SmartVista software: SmartVista Front-end,
SmartVista Back-office, - and SmartVista Processing Software from the parent company Intellectual
Capital Private Foundation for USD 56 850 thousand payabte eventy titl 31 December 2023 with the first
payment before 31 December 2013. Purchase price was determined based on the appraisal report,
prepared by Swiss Appraisal Russia LLC. The initial value of the license is the present value of
payments to Intellectual Capital Private Foundation discounted at the average rate for long-term
unsecured borrowings - 11,5%.

SmartVista software includes costs of employee benefits arising from the generation of the intangible
asset (new modules for SmartVista software}. In 2019, capitalized expenses amounted to USD 13 835
thousand, in 2018 - WSD 17 030 thousand.

The remaining amortization period of SmartVista software was 6 years as at December 31, 2016, The

Group changed estimates of judgments in respect of SmartVista software and the useful life became
uncertain beginning January 1, 2017,
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BPC BT HOLDING LTD

Notes to the consolidated financial statements for the year ended 31 December 2019

{in thousands of USD unless otherwise stated)

16, Short - and long-term loans issued

Loans issued to related parties
Loans issued to third parties
Loans issued Lo management
Leans issved to employees
Totatl loans issued

Long-term loans issued
Short-term loans issued

Total loans issued

As at 31 December

The fair values of these loans da not differ significantly from its carrying amounts.

17. inventories

Work in process

Other inventories

Total inventories

Impairment to net realizable value

Totat inventories less impairment to net realizable value

18, Trade and other receivables and advances given

Trade receivables

Trade receivables from related parties

Cther receivables from third parties

Tax receivables

Receivables from discontinued operations or disposal groups (IFRS 5)
Total trade and other receivables

Bad debt atlowance

Total trade and other receivables net of bad debt allowance

Advances given

Advances given to third parties

Advances given rélated parties

Total advances given

Bad debt atlowance

Total advances given net of bad debt allowance

The fair values of these receivables do not differ significantly from its carrying amounts.

40

2019 2018
3 549 5619
229 166
121 42
47 43
3 946 5 870
2782 309
1 164 5 561
3 946 5 870
As at 31 December
2019 2018
575 845
117 24
692 869
692 B69
As at 31 December
2019 2018
25 293 21467
134 176
1083 891
2282 1 146
28 792 23 680
(413) {(62)
28 379 23 618
As at 31 December
2019 2018
2503 1894
312 633
5 615 2527
(40} (36}
5 575 Z 491




BPC BT HOLDING LYD
Notes to the consolidated financial statements for the year ended 31 December 2319
{in thousands of USD unless otherwise stated)

Bad debt allowance

As at 31 December

2019 2018
Opening balance {98} {1439)
Increase in bad debt allowance {375} (12}
Utilization 33 732
Recovered 15 493
Transtation differences (28} 128
Closing balance (453) {98}

All receivables are to be settled within 12 months after reporting date.

The Group does not hold any cottateral or other credit enhancements over these balances nor does it
have a legal right to offset any amounts owed by the Group to the counterparty with amounts owed to
the Group.

The Group has recognized an allowance for doubtful debts of 100% against all receivables past due over
365 days because historical experience has been that receivables which are past due beyond 365 days
are not recoverable.

19, Cash and cash equivalents
As at 31 December
2019 2018

Current bank accounts (Eura) 3540 1251
Current bank accounts {US Dollars) 3 501 4974
Current bank accounts {Russian Rubles} 1753 2 584
Current bank accaunts {Other currency)} ho7 217
Current bank accounts {Ukrainian Hryvnas) 268 389
Current bank accounts (Singaporean Dollars} 12 L
Current bank accounts {Vietnamese Dangs) 7 58
Other cash and cash equivalence 7 2
Total cash and cash equivalents 9 595 9 528

Cash and cash equivalents of the Group are mainly held in following banks:

Moody's Fitch rating
JSC Avangard B2 -
Citibank Ba1 BBB-
Sherbank Baa3 BBB-
ING Bank Aa3 AA-

20. Capital and reserves

Share capital of BPC BT HOLDING LTD comprises of 1 010 ordinary shares with par vatue EUR 1, which
were paid by BPC GROUP HOLDING LTD as at December 31, 2017.

BPC GROUP HOLDING L.TD sold 1 009 ordinary shares of the issued share capital of BPC BT HOLDING LTD
to A.l. Loginov dated 25 July 2018. A.1. Loginov became a 100% owner of BPC BT HOLDING LTD.
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On 31 Decemnber 2018, the Company issued 990 ordinary shares of nominal value EUR1 each at a
premium of EUR 5,815 each. Share capital of BPC 8T HOLDING LTD became 2 000 ordinary shares with
par vatue EUR 1 as at December 31, 2018.

There were no changes in the capital in Z019.

21. Short-term loans and borrowings
As at 31 December
2019 2018
Borrowings from third parties 7730 5091
Loans received from related parties - 225
Total short-term loans and borrowings 7730 5316

The fair values of loans and borrowings received do not differ significantly from its carrying amounts.
22, Trade and other payables, advances received
Trade and other payables

As at 31 December

2019 2018
Trade payables to related parties 21717 26 264
Payables to employees 6 559 6431
Tax payables 1893 1239
Trade payabtes to third parties 1069 1003
Other accounts payabie 907 721
Total trade and other payabfes 32 145 35 658
Long-term trade and other payables 11 229 14 228
Short-term trade and other payables 20916 21 430
Total trade and other payables 372 145 35 658

Trade payables to related parties include short-term and long-term liabilities for purchase of the
SmartVista software in amount of USD 10 428 and USD 11 229 as at 31 December 2019 and USD 11 546
and USD 14 228 as at 31 December 2018.

The fair values of these payables do not differ significantly from its carrying amounts.

Advances received

As at 31 December

2019 2018
Advances recetved from third parties 7 548 6 680
Total advances received 7 548 & 680
23, Provisions
Provisions for warranty service

2018 2013

Opening balance - -
Charged to profit or loss - -
Translation differences - -

Closing balance - -
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Notes to the consolidated financial statements for the year ended 31 December 2019

(in thousands of USD unless otherwise stated)

24, Finance lease payables
Minimum lease Pres.f.-nt value of
2019 Interest expenses minfmum lease
payments payments
Less than 1 year 450 109 341
1 ta 5§ years 1263 153 1 110
1713 262 1 451
e Present value of
2018 Minimum lease Interest expenses minimum lease
payments payments
Less than 1 year 53 3 50
53 3 50

The Group did not conclude sublease agreements in the reporting and prior periods.

Under finance leases, the Group acquired program hardware system and cars. The term of the lease

agreements did not exceed 5 years.

5. Financial instruments

Categories of financial instruments

Financial assets - loans and receivables

Loans issued

Trade and other receivables less tax receivables
Financial assets - cash and cash equivalents
Cash and cash equivalents

Total financial assets

Financial liabilities - carried at amortized cost
Short-term loans and borrowings

Finance lease payables

Trade and other payables less tax payables
Total financial liabilities

Capital management

As at 31 December

2019 2018
3 946 5870
26 097 22 472
9 595 9528
39 638 37 870
7730 5316
1451 53
30252 34 419
39 433 39 788

The Group manages its capital to ensure that entities in the Group will be able to continue as going
concerns white maximizing the return to stakeholders through the optimization of the debt and equity
batance. The Group's overall strategy remains unchanged from 20G9.

The capital structure of the Group cansists of debt {borrowings and financial lease payable as detailed
in Notes 21 and 24 offset by cash and bank batances disclosed in Note 19} and equity (comprising issued
capitat, translation reserve and retained earnings). The Group finances its business by equity and at atl

reporting dates the Group’s cash exceeded its debt.

The Group is not subject to any externally imposed capitat requirements. Management reviews the

capital structure of the Group on annual basis.

43



BPC BT HOLDING LTD
Notes to the consolidated financial statements for the year ended 31 December 2019
(in thousands of USD unless otherwise stated)

The ratio of net debt to equity of the Group on reporting dates was as follows:

As at 31 December

2019 2018
Short-term loans and borrowings 7730 5316
Finance lease payables 1451 53
Cash and cash equivalents {3 595) {9 528)
Net debt (414) {4 159)
Capital and reserve 74 258 55 465
Total capital involved 74 258 55 465
The ratio of net debt to capital involved, % nfa n/a

Financial risk management

The Company's activities expose it to a variety of financial risks: foreign exchange risk, interest rate
risk, commodity price risk, credit risk and liquidity risk. On the whole, the Company’s risk management
system focuses on unpredictability of financial markets and is aimed to minimize its potential negative
impact an the Company's financial results.

Foreign exchange risk

The Group undertakes transactions denominated in foreign currencies; consequently, exposures to
exchange rate fluctuations arise. The Company's overall strategy is te reduce the foreign exchange risk
arising from currencies other than functional, Besides, the Company does not use forward currency
cantracts.

Financial assets and financial liabilities of the Group cornpanies are denominated in US dollars, Euro,
Russian ruble, Ukrainian hryvna, Vietnamese Dong, Philippine Peso, Hungarian Forint, Belarusian
Rubles, Indian Rupee, Egypt pound, Kazakhstan tenge, Kyrgyz som, but for the purpose of currency risk
management monitors rate changes only to the Russian Ruble, US Dollar and Euro.

Below are the financial assets and liabilities are denominated in Russian rubles, US dollars and Euro, as
well as the effect of increasing and decreasing the data exchange rates of 20% on the total income of
the Graup.

RUR usp EURO

Total financial assets at 31,12,2019 23 697 18 294 3035
Leng-term loans issued 2730 52

Short-term loans issued 325 149 690
Trade and cther receivables 13 305 12 446 1099
Advances given 724 4 434 223
Cash and cash equivalents 6 613 1213 1023
Total financiat liabilities at 31.12.2019 {11 34¢6) {30 001) {6 554)
Long-term trade and other payables - (11 229) -
Long-term finance lease payables {1110} - -
Short-term loans and borrowings (Z 230} - {5 500)
Trade and cther payables {6 256} {13 354) {620)
Advances received (1 441} {5 418} (434)
Short-term finance lease payables {309} - -
Net financial assets (Habilities) on 31.12.2019 12 351 (11 707) (3 519}
Effect of exchange rate on income: increasing the rate at 20 % 2 470 {2 341} {704)
Effect of exchange rate on income; decrease the rate at 20 % (Z 470) 2 341 704




BPC BT HOLDING LTD
Notes to the consolidated financial statements for the year ended 31 December 2019
{in thousands of USD unless otherwise stated)

Interest rate risk

The Group's exposure to interest rate risk is not significant considering the low level of loans and
borrowing and fixed interest rate for that debt.

Credit risk
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Group. Financial assets, on which the Company potentially assumes credit risk, are

mainly represented by trade receivables, cash and cash equivalents and loans issued.

As at 31 December

2019 2018
Cash and cash equivalents 9 595 9528
Trade and other receivables less tax receivables 26 097 22 472
l.oans issued 3946 5 870
Total financial assets imposed to credit risk 39 638 a7 870

Credit risks relating te accounts receivable are regularly reviewed to establish whether creation of a
bad debt allowance is necessary. Net receivables, less bad debt allowance, is the maximum amount
exposed to credit risk. There were no receivables past due but not impaired.

Although collection of receivables is influenced by economic factors, management believes that a
significant risk of loss to the Company beyond the allowance for impairment of receivables is minimal
as goods are sold and services are provided to customers with appropriate credit history. The
Company's management does not question the solvency of the majority of its customers.

The Company does not issue or hold financial instruments for hedging or trading purposes. The
Company’s receivables are not secured. The Company has no material concentration of cradit risk, The
maximum exposure to credit risk is represented by the carrying value of each financial asset
recognized in the balance sheet.

Liguidity risk

Liguidity risk is the risk that the Company will not be able in certain circumstances to settle all its
liabilities when they fall due.

Prudent liquidity risk management includes maintaining sufficient cash and availability of funding from
an adequate amount of committed credit resources. The Company maintains flexibility in funding by
borrowing from related parties.

The Company uses cash flow budgeting and forecasting procedures to make sure that it has sufficient
cash available to meet its obligations in due time.

The following tables detail the Group's remaining contractual maturity for its financial liabilities with
agreed repayrment periods. The tables have been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the Group can be required to pay. The tables
inctude both interest and principat cash flows. The contractual maturity is based on the earliest date
on which the Group may be required to pay.
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Period to maturity analysis

Carrying Nominal l.ess than 6 months
amount value 6 months to year 1-5 years
31 December 2019
Non interest bearing
Trade and other payables less tax
payabies 30252 27 901 2 060 10 336 15 505
Interest bearing
Loans and borrowings received 7 730 7730 7730 - -
Finance lease 1451 1713 225 25 1263
Total financial liabilities 39 433 37 344 10 015 10 561 16 768
Carrying Nominal Less than 6 months
amount value 6 months to year 1-5 years
31 December 2018
Non interest bearing
Trade and other pavables less tax _
payables 34 419 33936 2 927 10 336 20 673
Interest bearing
Loans and borrowings received 536 5316 5316 - -
Finance lease 53 53 26 27 -
Total financial liabilities 35 788 39 305 B 269 10 363 20 673
26. Geographical information

Information reported to the chief operating decision maker for the purpose of resource allocation and
assessment of the Group performance focuses on geographical areas of operations. The Group’s
reportable geographical areas are as follows:

e  Europe - The Netherlands, Switzertand, Cyprus, Hungary, United Kingdom,
« (IS - Russia, Ukraine, Belarus, Kazakhstan, Kyrgyzstan,

«  Asia - Vietnam, Philippines, India, Singapore and UAE,

»  USA,

¢  Africa - Republic of South Africa, Egypt.
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BPC BT HOLDING LTD

Notes to the consolidated financial statements for the year ended 31 December 2019
{in thousands of USD unless otherwise stated)

27. Related party transactions

Balances and transactions between the entities, the consolidated financial statements of which are
consolidated and which are related individually have been eliminated on consotidation and are not
disclosed in this note. Details of transactions between the Group and other related parties are

disclosed below.

During the year, group entities entered into the following trading transactions with related parties that

are not members of the Group:

Sale of goods and rendering of services

Related parties
COMPEX, LLC managing company
Total sales to related parties

Purchases

Related parties
BFC, LL.C managing company
Total purchases from related parties

Other transactions

Transaction

Firrance expenses

Finance income

Total other transactions, net

Balances with related parties

Account

Trade and other payables {Note 22}
Trade and other receivables {Note 18)

Loans issued to related parties(Note 16)
Loans issued to management (Note 16)

Nature of related parties
relationship

Under common control

Nature of related parties
relationship

Under common confrol

Loans received from related parties {Note 21}

Advances given {Note 18}
Total balances with related parties

Remuneration of key management personnel

Far the year ended 31 December
2019 20138

- 478

- 478

For the year ended 31 December

2019 2018
4 682 5 119
4 682 5119

For the year ended 31 December

2019 2018
{26} 61)
300 421
274 360

For the year ended 31 December

2019 2018
(21717} (26 264)
134 176
3 549 5619
171 42
- (225)
3112 633

(14 801)_ (20019}

The remuneration of directors and other members of key management personnel during the year were

as follows:

Payrotl and social taxes
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For the year ended 31 December

2019 2018

4081 3 405
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28, Contingent liabilities
Business conditions and operating environment

The Group, headquartered in Switzerland, has estabtished a growing network of R&D and sales offices
in countries all over the world: namely, Netherlands, Philippines, Russia, Singapore, Switzerland, UAE,
Ukraine, Vietnam and other countries.

The continued world economic crisis resuits in instability of prices on energy supplies, capital markets,
marked decline in liquidity in banking sector and less flexible lending conditions in CIS countries.
Despite the fact that CIS countries proposed a wide range of stabilizing measures, which are aimed to
maintain the liquidity and support the debt refinancing of €IS countries banks and companies, there
remains an uncertainty in respect of access to capital and cost of capital for the Group and its
counterparties that can affect the Group's financiat position, its operations and business prospects.

Part of the Group's activities is held in Russian Federation, economy of which has faced some
problems. Namely, starting from March 2014 the US and EU imposed a set of sanctions against some
Russian officials, businessmen and companies. In return Russian Federation imposed a set of
countersanctions against US and EU.

Management is unable to retiably determine the effects of any further deterioration in the Group's
operating environment on the Group's future financial position and operating activities as a result of
this situation. However, management of the Group believes that considering network of the Group's
companies and international character of its activities this situation might has no significant influence
on the Group’s further financial performance and the sustainability and growth of the Group’s business
in the circumstances.

Lawsuits

As at 31 December 2019 and the date of the consolidated financial statements, the Group is not
invotved in tawsuits which coutd have any materiat impact on its consolidated financial statements.

Insurance

In the ordinary course of business the Group does not have any insurance covering its risks which couid
have an impact on the business of the Group and its financial position.

Tax legislation

Switzerland’s tax system operates mostly on the cantonal level. The top effective federal income tax
rate is 11.5 percent, and the combined rate can be over 40 percent, The federal corporate tax rate is
8.5 percent, but the combined rate can reach 24 percent. The tax burden is equal to 28.2 percent of
the economy, and public expenditures are equivatent to 34.1 percent of domestic production.

The Nethertands’ top individuat income tax rate is 52 percent, and its top corporate tax rate is 25
percent. Other taxes include a value-added tax, environmental taxes, and inheritance taxes. Overall
tax revenue equals 38.6 percent of domestic income, and government expenditures equal 50.4 percent
of domestic output.

The Singapore’s’ top individual income tax rate is 20 percent, and the top corporate tax rate is 17
percent. Other taxes inctude a value-added tax and a tax on property. The overall tax burden equals 14
percent of domestic production. Government expenditures are equivalent to 14.4 percent of the
dornestic econorny.

The tax system of Russia is developing at the moment. Tax legislation changes often, official
statements of legislative authorities may contain vague and contradictory points and may be
interpreted differently by tax authorities. Calculation of taxes can be audited by tax authorities who,
in accordance with legislation, are able to impose penalties on taxpayers. Tax authorities may audit
calcutation of taxes for the period of three years preceding current year, atthough in some cases this
period can be increased.
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Recent events indicate that tax authorities have begun to take more strict position toward compliance
of tax payers with tax legislation. Due to all this facts tax risks in Russia may be much higher than in
other countries,

Cyprus tax legislation is subject to varving interpretations. Management's interpretation of such
legislation as applied to the transactions and activity of the Group may be challenged by the income
tax authorities and it is possible that transactions and activities that have not been challenged in the
past may be challenged. As a result, significant additional taxes, penalties and interest may be
assessed. Fiscal periods remain open for review by the taxation authorities in respect of taxes for the
six calendar years preceding the year of review. Under cetrtain periods reviews may cover longer
periods.

In accordance with their interpretation of tax legislation, official statements of authorities and court
decisions management of a company might presume that all tax liabilities are calculated and acerued
correctly. At the same time tax authorities may have another interpretation of tax legislation, official
statements of authorities and court decisions and in case they are able to insist on using of their
interpretation it may significantly influence consolidated statement of financial pesition and
consolidated statement of comprehensive income in accordance with IFRS.

29, Commitments for expenditures

There were no significant commitments for acquisition of property, plant and equipment as at
31 December 2019.

30. Events after reporting period

There were no significant events after the balance sheet date and before the date of approval of these
consolidated financial statements was not.

Independent auditor's report on pages 7 to 9
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